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The number of barrels of crude oil that Kenya
hopes to produce daily in Turkana

State, MPs’
feud delays
Turkana oil
field plans

Public-listed firm Sasini marks 70th anniversary

CONSTRUCTION

Sasini Plc Group
Managing Director
Martin Ochieng’
and non-executive
director Sameer
Naushad Merali
cut a cake to mark
the firm’s 70th
anniversary in an
event attended by
CEOs from both the
private and public
sectors. Sasini is
a public quoted
company listed on the
Nairobi Securities
Exchange with over
6,000 shareholders,
most of them Kenyan.

BY BRIAN NGUGI

Members of Parliament have
ordered the Energy ministry to
ditch plans of hiring a private
consultant to vet a long-awaited revised development plan for
oil production in Kenya provided
by Tullow Oil, raising fears of further delays in the project.
The Budgets and Appropriations Committee of the National
Assembly said the ministry had
sought to tap an external expert
to scrutinise the development
plan for oil production in Turkana by the British multinational
before approval.
“The ministry indicated that
they have engaged the services
of a consultant to undertake an
audit of the field development
plan submitted by Tullow Oil
Kenya. However, the committee
had recommended that the ministry undertake the audit themselves,” the House team said in a
report.
The development is likely to
delay Kenya’s oil-producing programme further.
Tullow, which struck oil over
nine years ago, has been under
pressure from Kenya to develop
the Turkana oil wells that it expects to produce up to 120,000
barrels per day once production
starts.
T ullow presented its
long-awaited revised development plan for oil production in
Kenya for approval last December.

A crude oil storage tank in
Changamwe, Mombasa.
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Energy Global petroleum costs have been on an upward trajectory

MPs in extra Sh5bn plan
to stabilise prices of fuel
Allocation to supplement collections made
through the petroleum development levy
BY BRIAN AMBANI

M

embers of Parliament
(MPs) have recommended an extra Sh5 billion allocation by the Treasury
to cushion consumers from high
fuel prices in the new financial
year.
The Budgets and Appropriations Committee of the National Assembly said the funding
would help stabilise petroleum
prices amid volatility in global
prices.
“The Department (Petroleum)
will receive an additional Sh5
billion in the 2022 BPS (Budget
Policy Statement) that will cater for oil market price stabilisation,” the committee said
in a recommendation on the
2022/2023 BPS.
The allocation will supple-

ment collections through the
Petroleum Development Levy
(PDL) that is charged at Sh5.40
on each litre of petrol and diesel
sold at the pump.
For about 10 months now, the
State has intervened on consumer prices of fuel to defuse
public outrage over expensive
supplies.
Subsidy scheme
The committee, however, recommends the restructuring of
the subsidy scheme to ensure efficiency in the management of
the funds.
“The implementation of the
fuel subsidy is hampered by a
lack of the board to administer
the Petroleum Development
Levy Fund and the uncertainty
of the fund as a fuel stabilisation
measure in the long-term,” the
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Billions of shillings that
fuel development levy
raked in last year

5.40

Amount of money in
shillings that is slapped
on every litre to cater for
the levy

committee said in its report and
urged a review of the Petroleum
Development Fund Act, 1991 to
set up a board that would ensure the money is well managed
before the end of the new financial year.
“The ministry should review
the Act to provide for a board to
administer the funds and ring-

fence the allocations/appropriations for use in fuel stabilisation
by the end of FY2022/23,” the
committee said.
This comes as MPs questioned
the effectiveness and sustainability of this scheme after it
emerged that its levy raked in
Sh55 billion from motorists last
year.
Self-funding price stabilisation
schemes are deployed to keep
in check upward or downward
swings in global oil prices. The
stabilisation funds traditionally go into surplus when global
oil prices are low and reimburse
consumers whenever the prices
go up.
In Kenya, there has been confusion over the current fuel subsidy scheme because the country already had in place a midmonth pricing formula that
worked well to track global oil
prices and set consumer costs
appropriately.
bambani@ke.nationmedia.com

MRM opens
new Kiambu
showroom
Mabati Rolling Mills (MRM)
has opened a new showroom in Kiambu County
with a view to speeding up
growth of its roofing materials business. The mabati
maker said the 200 square
foot MRM showroom will
boost service delivery to
its customers in the region
and its environs when buying building solutions and
products. The facility will
also serve customers seeking advice on the building
and construction sector.
Brian Ambani
AGRICULTURE

Kenya in bid to
up rice output
The government has embarked on a campaign to
increase rice production
in a plan aimed at meeting growing demand of the
country’s third staple crop
after maize and wheat. The
initiative is targeting the
huge potential of western
Kenya, which has remained
highly underutilised. Dr
Mary Mutembei from State
Department of Crops at the
Ministry of Agriculture and
Head of the Rice Promotion
Programme termed as unfortunate Kenya’s Sh25 billion spend on rice import
in 2020. Victor Raballa
LEGISLATION

Food Safety
Bill approved
Stakeholders have given their nod to the Food
Safety Bill 2021 aimed at
safeguarding consumers’
health. The proposed law,
if passed, will lead to creation of Office of Food and
Feed Safety Control, which
will ensure what Kenyans
eat is safe and complies
with global norms. The Bill
aligns with the tenets of
World Trade Organisation
and Codex—a food production and food safety standard established by the Food
and Agriculture Organization and World Health Organization. Gerald Andae

